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Sector	vital	to	national	economy	

The grain and seed sector is vital to New Zealand’s economy, both through its exports and provision 

of grass and other seeds and grains used in the dairy and horticultural industries says NZ Grain and 

Seeds Trade Association general manager Thomas Chin. 

 

The exact multiplier effects the industry has on the broader economy have been identified by a 

recent BERL Economic Impact study.    

 

“The study shows the grain and seeds sector directly on indirectly 15,700 people nationwide and 

contributed more than $950m per annum to the national economy in total economic activity 

generated. The seeds sector alone, which accounts for just one tenth of the total area devoted to 

grain and seed production in 2012, generated farm gate returns of $450m and  supports  3000 jobs - 

that’s the equivalent to the entire population of a town the size of Hokitika, “says Chin. 

 

The larger grains sector generated $1.7bn in farm gate returns to farmers and contributed $713m in 

GDP out of the total of $959m. The predominant crops are wheat, barley and maize for dairy 

support. 

 

The area of land devoted to grain and seed production is much greater than many people may be 

aware, according to Chin, with BERL estimating 310,000 hectares are devoted to the sector or about 

five times the size of Lake Taupo. In total this land area yielded   2.4m tonnes of grain and seed with 

grain comprising 2.3 million tonnes and seed 115,000 tonnes.  

 

Perhaps not surprising, New Zealand is the dominant player in the global seed production of specific 

vegetable seeds accounting for 65% of world carrot seed production, 55% of radish seed and 50% of 

beet seed.  Chin says in many cases, the seeds are grown in New Zealand to multiply larger 

quantities for the next northern hemisphere growing season and this is one of the great strengths of 

the industry.  

 

“New Zealand has a comparative advantage in our location, soils, water, climate, farmer and 

industry expertise and quality management systems that put us in a premium position in the global 

seed market. This reputation, especially centred around Ashburton, is globally recognised as one of 

the best seed producing regions of the world.” 

 


